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= US Treasuries returned 0.51% during October as yields fell
modestly after the Federal Reserve kept rates on hold. The yield
curve flattened: two-year Treasury yields ended the month
broadly unchanged at 4.69%, while 30-Year yields sipped by
0.05% to 4.72%. Economic data was mixed; third quarter GDP
at +1.6% was much lower than expected, and impacted by a
17.4% drop in residential investment. The housing market
showed signs of a modest rebound as new home sales and
housing starts surprisingly picked up, however mortgage
applications and existing home sales continued to dlide. The US
dollar suffered its biggest decline since May faling 1.1%
against the Japanese Y en and 0.6% vs. the Euro.

= Euroland bonds underperformed Treasuries, returning 0.27% on
stronger than expected economic data. The yield curve
continued to flatten as hawkish rhetoric from the ECB kept
short-dated yields under pressure, while long-dated yields fell
on increasing demand. Two-year Bund yields ended higher by
0.09% at 3.68% and 30-Y ear Bund yields ended 0.06% lower at
3.84%. The European yield curve is now at its flattest level
since 1994. As expected the ECB hiked rates by 25 basis points
and emphasized the need to “remain vigilant” on inflation,
signaling future rate increases. Economic data remained strong
and Euroland sentiment indicators including the German IFO
and French INSEE both beat expectations. The Euro rose
modestly vs. the US dollar but slipped 0.3% vs. the Yen
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= UK gilts outperformed Treasuries and Bunds, returning 0.84%.
Theyield curve flattened as short-dated yields rose on increased
expectations of rate increases, while long-dated yields continued
to remain well supported by liability matching flows. The Bank
of England left rates unchanged in October but indicated its bias
of further rate increases to control inflation. The pound sterling
rose 1.87% vs. the US$ in October .

® Japanese Government Bonds were among the weakest
performers, retuning —0.13% as BOJ comments increased the
possibility of a rate hike by year-end. Ten-year JGB yields
moved higher by 0.04% to 1.72% and the curve flattened on
increased demand for long-dated bonds. With the exception of
encouraging Tankan data and stronger exports, economic data
was generaly weak. Consumption data was weaker than
expected and the corporate sector raised some doubts of a
recovery as production forecasts remained subdued and
Machinery orders declined. Core inflation declined to 0.2%.
The Yen rose 1.0 % vs. the U.S Dollar on weaker US data and
Bank of Japan comments.

DURATION WEIGHTED EXPOSURE

Sector/Region 30/09/06 31/10/06
Japan 8.0% 8.0%
Hong Kong 0.0% 0.0%
Australia 0.0% 0.0%
New Zealand 0.0% 0.0%
EMU Region 28.0% 29.0%
Austria 0.0% 0.0%
Belgium 0.0% 0.0%
Europe -6.0% -11.0%
Finland 0.0% 0.0%
France 3.0% 0.0%
Germany 30.0% 39.0%
Greece 0.0% 0.0%
Ireland 0.0% 0.0%
Italy 0.0% 0.0%
Luxembourg 0.0% 0.0%
Netherlands 1.0% 1.0%
Portugal 0.0% 0.0%
Spain 0.0% 0.0%
Denmark 0.0% 0.0%
Norway 0.0% 0.0%
Sweden 0.0% 0.0%
United Kingdom 7.0% 7.0%
Canada 0.0% 0.0%
United States 55.0% 55.0%
South Korea 2.0% 1.0%

Performance quoted represents past performance. Past performance is no guarantee of future results. Current performance may be lower
or higher than performance shown. Investment return and the principal value of an investment will fluctuate. Shares may be worth more or
less than original cost when redeemed. Performance data current to the most recent month-end is available by calling +44 207 872 1324

or 1369. For United Sates call (866) 746-2606.

All periods longer than one year are annualised.
* Since inception on 12/03/98.

In an environment where interest rates may trend upward, rising rates will negatively impact the performance of most bond funds, and fixed income securities held by afund
arelikely to decreasein value. Bond funds and individual bonds with alonger duration (a measure of the expected life of a security) tend to be more sensitive to changesin

interest rates, usually making them more volatile than securities with shorter durations.
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®" The PIMCO GIS Global Bond Fund performed in line with its
benchmark during October, returning 0.54% versus the Lehman Global
Aggregate Index return of 0.54%.

= PIMCO expects a downshift in global growth, principal among

these is a dowing US economy. In the past year, central banks

have raised interest rates to combat inflation. The lagged impact
= Contributors to portfolio performance included: of these hikes is expected to slow global growth. The Euroland
region has experienced above trend growth this year. But ECB
rate hikes, combined with expected fiscal tightening, should
- Strategies intended to gain when the European yield curve flattens trim the pace of growth. The UK economy is expected to slow
as consumers feel the pinch of higher rates. While Chinese and
Asian growth is expected to remain underpinned by investment
= Detractors from portfolio performance included: and infrastructure spending, demand for exports will likely fall.
The Federal Reserve has gone on hold, stressing upside risks to
inflation and downside risks to consumer spending. PIMCO
- Strategies intended to gain when European swap spreads widen expects that slower growth during the remainder of this year and
moderating inflationary pressures will enable the Fed to trim
ratesin the year ahead. The ECB islikely to return policy rates
to 3.5%. However, headwinds to Euroland growth and
diminishing inflationary pressures should keep the ECB from

- Strategies intended to gain when the US yields fall

- Underweight US$ versus the Yen

- Strategies intended to gain when the US yield curve steepens

- Strategies intended to gain when the UK yield curve steepens

DURATION WEIGHTED EXPOSURE:
(variance to benchmark)

Country/Secior (Basis Points) 30/09/06 3110106 hiking rates further next year. Similarly, the Bank of England is
China 0.00 0.00 likely to pause at the end of this year to assess the impact of
Hong Kong 0.00 0.00 higher rates. The Bank of Japan, will likely continue the process
Japan -0.60 -0.60 of rate normalization, given the Japanese economy’s sound
Malaysia -0.01 -0.01 underlying fundamentals. A dowing U.S. economy, the end of
Singapore -0.01 -0.01 the Fed increases and higher short-term rates in Japan and
South Korea 0.00 0.00 Euroland are likely to weigh on the U.S. dollar. The Yen will
Tawan -0.03 0.04 likely benefit from Japan’s growth fundamentals and gradual
Thailand 0.01 0.01 unwinding of carry trades. The Euro should remain firm as the
UL — L ECB removesits policy accommodation.
New Zealand 0.00 0.00
EMU Region 0.52 0.24 FUND CHARACTERISTICS
Austria -0.03 -0.04
Belgium -0.06 -0.06 Manager: PIMCO Global Advisors (Ireland) Limited
Europe -0.46 -0.79 ) o
Finland 0.01 -0.01 Investment Adviser:  Pacific Investment Management Company
France -0.16 0.17 LLC
Germany 104 145 Objective: Maximum total return, consistent with
Greece -0.05 -0.05 . .
reland 002 0.0 preservation of capital and prudent
taly 030 029 investment management.
Luxembourg 0.00 0.00 Portfolio: Primarily investment grade U.S. and
Portugal -0.03 -0.03
Spain 0.17 017 BASIC FACTS
Czech Republic 0.01 0.01 Bloomberg Ticker:
Denmark -0.02 -0.02 Accumulation Shares|PIMGBAI
Norway -0.01 -0.01 Income Shares|PIMGBBI
Poland 0.00 0.00 S&P Fund Stars: N/A
South Africa -0.01 0.02 Portfolio Manager: Michael Asay
Sweden . -0.02 -0.02 Fund Type: UCITS
United Kingdom -0.10 0.10 Denomination / Size: US Dollars / 3258.9 Mil.
Canada 0.16 0.15 Advisory Fee: 0.35%
Mexico 0.01 -0.01 Actual Total Expense Ratio: 0.52%
United States 0.92 0.97 Duration: 5.05 years

Current Yield: 4.74

Market Weighted Yield: 3.98

Average Coupon: 4.55

Average Maturity: 8.18

Average Quality: AAA

Past performance is no guarantee of future results.

Investors should consider the investment objectives, risks, charges and expenses of these Funds carefully before investing. This
and other information is contained in the Fund's prospectus. Please read the prospectus carefully before you invest or send
money. For a copy of the Fund' s Prospectus, contact: Investors Fund Services (Ireland) Limited Tel: +35-3475-2211.

GIS plc Global Bond Fund Profile — Institutional Accumulation Class
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Newport Beach New York Tokyo
Pacific Investment Management Company LLC  Pacific Investment Management Company LLC ~ PIMCO Japan Ltd5

London Singapore Toronto

PIMCO Europe Ltd? PIMCO AsiaPte Ltd® PIMCO Canada Corp.
Munich Sydney Hong Kong

PIMCO Europe Ltd Munich Branch? PIMCO Australia Pty Ltd* PIMCO Asia Limited!

PIMCO provides services only to qualified institutions and investors

LPIMCO AsiaLimited islicensed pursuant to the Securities and Futures Ordinance in Hong Kong. 2 PIMCO Europe Ltd and PIMCO Europe Ltd Munich
Branch are authorised and regulated by the Financial Services Authority in the UK and PIMCO Europe Ltd Munich Branch is additionally regulated by
the BaFin in Germany in accordance with Section 53b of the German Banking Act. 3 PIMCO Asia Pte Ltd provides services only to accredited investors
and is regulated by the Monetary Authority of Singapore. 4 PIMCO Australia Pty Ltd, AFSL 246862 and ABN 5408428058, offers services to wholesale
clients as defined in the Corporations Act 2001.5 Security Investment Advisory Business Registration Number: Director of Kanto Local Financial Bureau
No. 768. Discretionary Investment Advisory Business Approval Number: Financial Reconstruction Commission No. 5. Securities Investment Trust
Management Business Approval Number: Financial Reconstruction Commission No. 27. Japan Securities Investment Advisers Association Membership
Number: 011-00768. 8 PIMCO Canada Corp provides services only to accredited investors within certain provinces or territories in accordance with
applicable law.

Past performance isno guarantee of futureresults. The Fund can invest a portion of its assetsin non-U.S. securities, which can entail greater risks due
to non-U.S. economic and political developments. This risk may be enhanced when investing in Emerging Markets. Investment in a Fund that investsin
high-yield, lower-rated securities, will generally involve greater volatility and risk to principal than investmentsin higher-rated securities. This Fund may
use derivative instruments for hedging purposes or as part of itsinvestment strategy. Use of these instruments may involve certain costs and risks such as
liquidity risk, interest rate risk, market risk, credit risk, management risk and the risk that a fund could not close out a position when it would be most
advantageous to do so. Portfolios investing in derivatives could |ose more than the principal amount invested. Lehman Brothers Global Aggregate Index
provides a broad-based measure of the global investment-grade fixed income markets. The three major components of thisindex are the U.S. Aggregate,
the Pan-European Aggregate, and the Asian-Pacific Aggregate Indices. The index also includes Eurodollar and Euro-Y en corporate bonds, Canadian
Government securities, and USD investment grade 144A securities. It isnot possible to invest directly in thisindex.

The market weighted yield is based on PIMCO's best judgment for the securitiesin the portfolio on the date shown. The market weighted yield of a
portfolio is calculated by summing up each security's individual market weighted yield. An individual security's market weighted yield is calculated by
multiplying the yield associated with the particular security by the market value weighted percentage value of that security.

The Fund offers different share classes, which are subject to different fees& expenses (which may affect performance), have different minimum
investment requirements and are entitled to different services. Thisinformation is not for use within any country or with respect to any person(s) where
such use could constitute a violation of the applicable law. PIMCO Funds: Global Investors Series plc is an umbrella type open-ended investment
company with variable capital and with segregated liability between Funds incorporated with limited liability under the laws of Ireland with registered
number 276928. This communication must be accompanied or preceded by a PIMCO Funds: Global Investors Series plc prospectus. For information
on opening an account contact +353-1-407-3699, trading & queries +353-1-407-3621, for service fee queriesand net asset value contact the
Administrator: Investors Fund Services (Ireland) Limited, Block D, Iveagh Court, Harcourt Road, Dublin 2, Ireland, Telephone +353-1-475-
2211, Fax +353-1-416-1441. For other Shareholder or Product Inquiries please call +44-207-872-1316 or 866-746-2606 Copyright 2006, PIMCO.

GIS plc Global Bond Fund Profile — Institutional Accumulation Class
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PL2R year year year months | months | month
PIMCO Global Bond After Expenses 6.17% | 4.76% | 4.78% | 4.81% | 3.71% 2.32% 0.54%
Lehman Brothers Global Aggregate Bond 4.46% | 4.52% | 4.61% | 4.30% 2.77% 0.54%
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