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Market Review

Risk assets rebounded in August, as resilient economic data and a strong second-quarter earnings season
restored investor confidence following July's technology-led weakness. In the U.S., headline CPI fell to
3.4% year-over-year in July, from 3.5% in June, while the unemployment rate ticked down to 4.1%. The
U.S. dollar weakened against major currencies, amplifying dollar-denominated returns internationally. Qil
prices remained range-bound, with Brent crude oscillating around $90 per barrel despite ongoing U.S.-
Iran tensions.

Fixed income markets were mixed in August as the U.S. yield curve flattened, with hawkish central bank
messaging lifting front-end yields. In the U.S., the Federal Reserve remained on hold, though Chair Warsh
struck a hawkish tone at the Jackson Hole Symposium, with the 10-year Treasury yield rising 2 bps to
4.75% and the 30-year Treasury yield fell 3 bps to 5.24%. Elsewhere, the U.K. 10-year Gilt yield rose 1 bps
to 5.06%, while Germany's 10-year Bund yield rose 12 bps to 3.32% as Euro area inflation jumped to 3.3%
from 2.9%, the highest since September 2023. In Japan, the 10-year government bond yield rose 15 bps
to 2.96% on firmer inflation and a looser domestic fiscal stance.

Equity markets advanced broadly in August, supported by resilient economic data and renewed
technology momentum following July's sell-off. The MSCI World Index rose 2.6% and the S&P 500
advanced 2.7% over the month, while the MSCI Emerging Markets Index returned 3.4%, led by strong
gains in Taiwan amid continued strength in Al-related demand. Within credit, U.S. investment grade
spreads widened 1 bp to 80 bps while Euro area spreads were unchanged at 77 bps, and U.S. and Euro
high yield spreads tightened 22 bps and 5 bps to 263 bps and 272 bps, respectively.
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Disclosures
Past performance is not a guarantee or a reliable indicator of future results.

All investments contain risk and may lose value. Investing in the bond market is subject to risks, including market, interest rate,
issuer, credit, inflation risk, and liquidity risk. The value of most bonds and bond strategies are impacted by changes in interest
rates. Bonds and bond strategies with longer durations tend to be more sensitive and volatile than those with shorter durations;
bond prices generally fall as interest rates rise, and low interest rate environments increase this risk. Reductions in bond
counterparty capacity may contribute to decreased market liquidity and increased price volatility. Bond investments may be
worth more or less than the original cost when redeemed. Equities may decline in value due to both real and perceived general
market, economic and industry conditions. Diversification does not ensure against loss.

Statements concerning financial market trends or portfolio strategies are based on current market conditions, which will fluctuate.
There is no guarantee that these investment strategies will work under all market conditions or are appropriate for all investors
and each investor should evaluate their ability to invest for the long term, especially during periods of downturn in the market.
Investors should consult their investment professional prior to making an investment decision. Outlook and strategies are subject
to change without notice.

Forecasts, estimates and certain information contained herein are based upon proprietary research and should not be considered
as investment advice or a recommendation of any particular security, strategy or investment product. There is no guarantee that
results will be achieved.

PIMCO as a general matter provides services to qualified institutions, financial intermediaries and institutional investors.
Individual investors should contact their own financial professional to determine the most appropriate investment options for
their financial situation. This material contains the opinions of the manager and such opinions are subject to change without
notice. This material has been distributed for informational purposes only and should not be considered as investment advice or
a recommendation of any particular security, strategy or investment product. Information contained herein has been obtained
from sources believed to be reliable, but not guaranteed. No part of this material may be reproduced in any form, or referred to
in any other publication, without express written permission. PIMCO is a trademark of Allianz Asset Management of America L.P.
in the United States and throughout the world. ©2026, PIMCO.



